MONITORING SYSTEM FOR THE ROAD CARRIAGE OF GOODS

The Act of 9 March 2017 on the monitoring system floe road carriage of goods is designed to

implement the next tool intended to eliminate loalpk in the tax collection system.

The proposed solutions provide for the establishroéa register to which three types of entitieHl e

required to submit notifications: the sending gntite receiving entity and the carrier.

In the Act the sending entity (consignor) is defined as a natural person, a legal persomror

organizational unit without legal personality, canting a business activity, and carrying out:

1) the supply of goods within the meaning of the éfcl1 March 2004 on the Goods and Services Tax:
- the last one before the start of the carriaggoafds - in the case where they are the suppliéneof
goods, and after the release of the goods thelyaarsported to the receiving entity,

- authorized to dispose of the goods as the owtrthesstart of carriage - in the case where theplsu
goods to the receiving entity for the purpose af #upply of goods after the completion of the
carriage of goods,

2) intra-Community supply of goods within the mewnof the Act referred to in point 1)

3) exportation of goods within the meaning of thet Peferred to in point 1)

The second of the obliged entities has been ndhekceiving entity (consignee), and is understood as
a natural person, a legal person or an organizatiamt without legal personality, conducting a iness
activity, and carrying out intra-Community acqugit of goods, importation of goods or acquisitidn o
goods in the case of supply of goods within the mmepof the Act of 11 March 2004 on the Goods and
Services Tax

The third obliged entity is thearrier, understood as a natural person, a legal persan organizational
unit without legal personality, conducting a busmectivity, and carrying out the transportation of
goods.
Specific obligations have been imposed on eachede entities. Under Article 5 section 1 of the, At
the case of carriage of goods starting in thetteyriof the country (intra-Community supply of gsod
export) the sending entity is obliged before tlaetsif the transport of goods:

a) to submit a notification to the register;

b) to obtain a reference number for this notificatiand

c) to provide this number to the carrier.

In the case of the supply of goods within the meguuf the Act on the Goods and Services Tax (e.qg,
domestic sales), the sending entity is obligedgo provide the reference number to the receivirtgye

In the case of a supply of goods the declaratidimdiied by the sending entity should contain the
following information:

1) the planned date of commencement of carriage;

2) the details of the sending entity, including ttzene and surname or the name, the address oémesid
or registered office and the tax identification faémor the number by which the entity is identiffed

the purposes of the tax on goods and servicesoralue added tax;

3) the details of the receiving entity, includingetname and surname or the name, the address of
residence or registered office and the tax idematifon number of the receiving entity or the numigr
which the receiving entity is identified for therposes of the tax on goods and services or thesvalu
added tax;

4) the address data for the loading of the goods;

5) the data on the goods that are transported,jrapdrticular the type of goods, the CN code @& th
subcategory of the Polish Classification of Goodd &ervices, the amount, the gross weight or the
volume of the goods.



For intra-Community supply of goods or the expartsgoods within the meaning of the Act on the
Goods and Services Tax, the notification submitigdhe sending entity should contain the following
information:

1) the planned date of commencement of carriage;

2) the details of the sending entity, including ti@@ne and surname or the name, the address oémesid
or registered office and the tax identification mnor the number by which the entity is identified

the purposes of the tax on goods and servicesordlue added tax;

3) the details of the recipient of the goods inolgadthe name and surname or the name, the address o
residence or registered office, in the case oai@tommunity supply of goods the number by which the
entity is identified for the purposes of the taxgmods and services or the value added tax;

4) the address data for the loading of the goods;

5) the data on the goods that are transported,rapdrticular the type of goods, the CN code or the
subcategory of the Polish Classification of Goodd &ervices, the amount, the gross weight or the
volume of the goods.

Before the start of the transport of goods theieais required to supplement such a notificatiothw

1) the details of the carrier, including the name gaurname or the name, the address of residence or
registered office and the tax identification numbethe number by which the carrier is identified the
purposes of the tax on goods and services or toe eaded tax;

2) the registration numbers of the means of trarsp

3) the date of the actual commencement of theaggrof goods;

4) the planned date of completion of the carriaiggoods;

5) the number of the permit, certificate or licengithin the meaning of the provisions of the Att6o
September 2001 on road transport, if they are redui

6) the address of the place of delivery of the goadthe place of completion of the carriage in the
territory of the country (for intra-Community sujgd of goods);

7) the number of the transport document accompanyiagransported goods.

It should be emphasized, that in the case of supplyoods the receiving entity shall supplement the
notification with information about the receipt thie goods, no later than on the next working dasr af
the day of delivery of the goods. As we can seée,dhligation does not apply to any entity in tlse of

an intra-Community supply of goods and in the adsxport.

The second case refers to the transport of goods fine territory of a Member State (intra-Community
acquisition of goods) or from the territory of arthcountry into the territory of the country (impp In

this case the receiving entity is obliged to subanibotification to the register before the starttiod
carriage in the territory of the country, to obtaimeference number for that notification, and asthis
number to the carrier.

As in the previous case, the notification shouldtam the following information:

1) the details of the receiving entity, includingetname and surname or the name, the address of
residence or registered office and the tax idexatifon number or the number by which the receiving
entity is identified for the purposes of the taxgmods and services or the value added tax;

2) the details of the sender of the goods includimg name and surname, the name, the address of
residence or registered office, and in the casénmd-Community acquisition of goods within the
meaning of the Act on the Goods and Services Taxntmber by which the sender of the goods is
identified for the purposes of the value added tax;

3) the address data for the place of delivery efgbods;

4) the data on the goods that are transported,rapdrticular the type of goods, the CN code or the
subcategory of the Polish Classification of Goodd &ervices, the amount, the gross weight or the
volume of the goods.

Before the start of the transport of goods in tbgitbry of the country the carrier is required to
supplement such a notification with the followimjarmation:




1) the details of the carrier, including the name gaurname or the name, the address of residence or
registered office and the tax identification numbethe number by which it is identified for therpases

of the tax on goods and services or the value atided

2) the registration numbers of the means of trarsp

3) the place and date of commencement of the carniaiipe territory of the country;

4) the planned date of completion of the carriaiggoods;

5) the number of the permit, certificate or licemgthin the meaning of the provisions of the Aotroad
transport, if they are required;

6) the number of the transport document accompanyi@gransported goods.

Following the completion of the carriage, the re®j entity is required to supplement the notificat
with information about the receipt of the goods,lai@r than on the next working day after the day o
delivery of the goods.

The third case concerns the transport of goodsigirdhe territory of Poland, for example from Frana
Estonia. In this situation, all the responsibitite with the carrier._The carrier has to submit a
notification in the following way. The carrier idbliged to submit a naotification to the register dvefthe

start of the carriage in the territory of the cayunand to obtain a reference number for that roatifon.

When submitting the notification the carrier musipde the following information:

1) the details of the carrier, including the name gaurname or the name, the address of residence or
registered office and the tax identification numbethe number by which it is identified for therpases

of the tax on goods and services or the value atiedf it is required to have such a number;

2) the details of the sender of the goods includirmgrthme and surname or the name, and the address of
residence or registered office;

3) the details of the recipient of the goods including name and surname or the name, and the address
of residence or registered office;

4) the place and date of commencement of the cardbtie goods in the territory of the country;

5) the place of completion of the carriage of gowdthe territory of the country;

6) the planned date of completion of the carriafggoods in the territory of the country;

7) the data on the goods that are transported,jrapdrticular the type of goods, the CN code or the
subcategory of the Polish Classification of Goodd &ervices, the amount, the gross weight or the
volume of the goods.

8) the number of the transport document accompanyiadransported goods.

9) the number of the permit, certificate or licemgthin the meaning of the provisions of the Aotroad
transport, if they are required;

10) the registration numbers of the means of paris

It is important that all entities obliged to subn@hd supplement notifications comply with the
requirement to update the data provided in thdioation or its supplementation. Therefore any gen
of the factual state in the scope of the above detals to be updated, e.g. the date of commencearhent
carriage. The updating of data does not applyeatiods that are transported.

In the case the carriage of the goods is not statte sending entity, the receiving entity or taerier,
respectively, shall update the notification, pravidinformation on the cancellation of the carriagfe
goods.

The carrier is obliged to refuse the carriage afdgosubject to notification in the event it doesnegeive
the reference number, the document replacing thiéication and the confirmation of receipt of the
document replacing the notification or the docunedicating an inter-warehouse transfer.

The notification is submitted, supplemented andatgd via the Electronic Tax and Customs Services
Platform -_https://puesc.gov.pl/.




The final, previously unmentioned participant af thonitoring system is thdriver.

The carrier who received a reference number isggedlito pass it to the driver before the start ef th
carriage of goods. The same applies to the docunepidacing the notification and the confirmation of
receipt of that document or the document indicaéingnter-warehouse transfer.

Therefore at the moment of the start of the cagriafjthe goods, the driver is obliged to possess th
reference number and, in the case of a systenrdailn the part of the National Fiscal Administratio
the document replacing the notification and thefiocmation of receipt of that document or the docuaine
indicating an inter-warehouse transfer.

In the event the driver does not receive the refsreaumber or one of the above mentioned documents,
he is obliged to refuse to start the transportonfds.

The entry of the provisions of the Act into force also associated with penalties. Under Article 22
section 1 of the Act in the event:

1) the carrier fails to submit a notification,

2) it is determined that the transported goodsirarensistent with the type, quantity, weight or woke
indicated by the carrier in the notification

- a penalty in the amount of 20 000 PLN will be ompd on the carrier.

In addition, if the carrier fails to supplement tingification with the data referred to in Artickesection 4
and Article 6 section 3, a penalty in the amourB@J0 PLN will also be imposed on the carrier.
Moreover, in cases where the carrier:

1) fails to fulfill the obligation referred to intficle 8 section 1 (updating of the data in théfiwattion),

2) submits data inconsistent with the factual statteer than those relating to the goods

- a penalty in the amount of 10 000 PLN will be ompd on the carrier.

An important element of the entire system will be triver's possession of the reference numbeghwhi
as already indicated - he should receive beforstdmt of the carriage.

Any carriage performed without this reference numbid be fined. Pursuant to Article 32 sectionid,
the event it is determined in the course of anaénpn that the carriage of goods was started wittice
reference number, without the document replaciegnittification and the confirmation of receipt tfe
document replacing the notification the driver vii# subjected to a fine in the amount of 5000 @075
PLN.

The Act provides that the penalties will not be @sgd during the period from its entry into forcdiluh
May 2017, which is supposed to allow the entiti@stipipating in the carriage of goods to become
acquainted with the new regulations and to implérttesm.



